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!e merger of companies has become even more important with the increase in competition and 
the number of markets that are traded in internationally. Companies may decide to merge for a 
variety of reasons. While every merger is unique and has di"erent bene#ts, a few of them can be 
summarized as; strengthening the position in the market, reducing general expenses, extending the 
customer network, and for tax purposes.

!e mergers of companies are regulated under Articles 146-151 of the Turkish Commercial Code 
(“TCC”) and refers to the merger of two or more commercial companies, resulting in the estab-
lishment of a new company (fusion) or the absorption of one or more companies into another 
company (transfer).

!e merging companies should be of the same type, that is joint stock companies can only merge 
with joint stock companies, and limited companies can only merge with limited companies. !e 
merging companies must also take the decision to merge in accordance with the procedures and 
principles speci#ed in the articles of association. Merging companies must assemble and announce 
balance sheets. !e acquiring company must declare a payment plan for its debts. 

!e Tax Implications of a Merger
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